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The S&P 500 is currently leading the charge during this market recovery. The benchmark index gained 1.93% this week and has pushed to a closing level near its multi-year high, achieved in early August. On Friday, September 9, the S&P 500 closed at 1241.48 index points, in close proximity to its early August intraday high of 1245.9 points. The other indexes also faired well this week, with the NASDAQ 100 up 2.21%, the NASDAQ Composite adding 1.61%, and the DOW matching the NASDAQ 100抯 performance with a weekly plus of 2.21%.

The week as a whole delivered a surplus of resistive volume (view a 5-day chart and apply a 60-minute VMA). While much of the week抯 early resistive volume production was 損rocessed?by a large supportive volume surge on Thursday (September 8), Friday抯 overproduction of resistive volume remains 搖nprocessed? This prompts us to be somewhat skeptical for the very short-term. A short-term corrective down-move at this stage is a distinct possibility, although we do not see the new uptrend being corrected by more than a shallow pullback.

For our mid-term outlook, we think the accumulated supportive volume that can be seen on a 60-day chart with a 1-day VMA is sufficient to continue to propel the mid-term uptrend. The main catalyst for the mid-term upswing is the supportive volume spike seen in mid-April on a 6-month chart of the S&P 500 index (use a 2- or 3-day VMA); it remains the dominant volume surge, far larger than any resistive spikes that have since followed.

Our long-term view also calls for a continuation of the long-term uptrend. Using a 5-year chart of the S&P 500 index (and a 15-day VMA setting), note the (largely unchallenged) dominance of the large VMA spikes to the downside seen in July and October 2002 and January 2003. 

The S&P 500 finished the day closely to the point where it was yesterday.

The NASDAQ 100 opened 5 points above yesterday抯 close and finished the day closely to the point where it was yesterday. 

Volume Activity:
The average daily volume of the S&P 500 was 1,889 million shares. This is 10% above the last 3 months average volume.

The average daily volume of the NASDAQ 100 was 719 million shares. This is 4% above the last 3 months average volume. 

NASDAQ 100 - 9/15/2005. 1-day Intraday, Modulated Volume. 


Outlook:
Long-Term: We believe it is likely that the long-term uptrend will continue.

Mid-Term: Our mid-term outlook remains unchanged.

Short-Term: We believe there is a possibility for a brief short-term push lower.


	

	


	Important: If you trade options, we recommend you invest only a small portion of your assets - an amount that will fit your personal trading needs and risk tolerance. In our opinion, that amount should be about 10% of your total portfolio; it should never exceed 30%. 


 


	European stocks lower as banks weigh（随着银行的参与，欧洲股票下跌）
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European stocks were lower on Wednesday as oil prices spiked in the face of the latest hurricane threat to the US, and after an unexpectedly hawkish statement from the US Federal Reserve.

In early trade, the FTSE Eurofirst 300 was down 0.3 per cent to 1,214.46, while the Xetra Dax in Frankfurt shed 0.7 per cent to 4,929.91. In Paris the CAC 40 was off 0.4 per cent to 4,514.04 and London’s FTSE 100 fell 0.1 per cent to 5,409.

Stocks on Wall Street fell after the Fed raised interest rates in the US by 25 basis points to 3.75 per cent. Although this result had been priced in, the Fed’s accompanying statement surprised investors as it dropped its “accommadative” stance on monetary policy for the first time in two years. The Fed however, continued to be fairly upbeat about the economy and remained confident that “policy accommodation can be removed at a pace that is likely to be measured”.

The Dow Jones Industrial Average fell 0.7 per cent to 10,481.52, while the Nasdaq Composite shed 0.7 per cent to 2,131.33.

Oil prices were on the advance on Wednesday amid concerns that Hurricane Rita would damage oil and gas installations in the Gulf of Mexico and refineries on the Gulf Coast. Nymex West Texas Intermediate gained $1.10 to $67.30 a barrel, while Brent crude gained 89 cents to $65.09 a barrel.

This lifted the oil sector on the Eurofirst 300, and Neste Oil gained 0.5 per cent to €29.70 and Eni gained 0.9 per cent to €25.06.

Although the general tone of the market was lower, there were some strong individual performances. Among them, Spanish fashion retailer Inditex gained 4.6 per cent to €24.01 after it reported a better-than-expected rise of 29 per cent in first-half net profit as revenues rose 20 per cent.

French utility Gaz de France climbed 1.7 per cent to €27.51 after reporting forecast-beating first-half net profit thanks to strong demand and higher gas prices. The company, which listed in Paris in July, said it expected full-year net profit to top €1.5bn.

Banks had the biggest negative impact in Europe, due in part to JPMorgan downgrading its rating on the European investment banking sector to “neutral” from “overweight”.

“The sector is operating in ‘perfect’ market conditions in all segments with no clear ‘curve balls’ in sight. But, we think these ‘perfect’ conditions are discounted,” said analyst Kian Abouhossein.

Deutsche Bank fell 1.4 per cent to €75.70 after the broker lowered its investment rating on the stock to “neutral” from “overweight”. UBS fell 0.3 per cent to SFr109.70, while Credit Suisse Group fell 0.5 per cent to SFr57.75.
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